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SUMMARY OF BILL:    Exempts certain civil leagues or organizations located in 
Hawkins County, operating exclusively to promote social welfare, from sales tax or property 
tax. 
 
 

ESTIMATED FISCAL IMPACT: 

 
 Decrease State Revenue – Net Impact - $27,200 

 

 Decrease Local Revenue – Exceeds $37,500                 
 
  
 Assumptions: 

 

• Such civil leagues or other organizations must fall under the Internal Revenue Code 
§501(c)(4) designation.   

• Hawkins County currently contains 16 such entities that would qualify for this 
exemption.  

• In 2010, these entities reported approximately $2,759,304 in revenue. 

• Such revenue was wholly expended in promoting social welfare, whether directly or to 
associated administrative duties.   

• Assuming two percent annual growth in revenue since 2010, the Department of Revenue 
estimates that revenue recognized by the eligible entities will be approximately 
$2,870,780 ($2,759,304 x 1.02 x 1.02) in FY12-13.  This number is assumed to remain 
constant in subsequent years.   

• It is estimated that 14.2 percent or $407,651 ($2,870,780 x 14.2%) would be taxable. 

• The current state sales tax rate is 7.0 percent; therefore, exempting such entities would 
decrease state sales tax collections by $28,536 ($407,651 x 7.0%). 

• The local option sales tax rate in Hawkins County is 2.75 percent; therefore, exempting 
such entities would decrease local sales tax collections by $11,210 ($407,651 x 2.75%). 

• Pursuant to Tenn. Code. Ann. § 67-6-103(a)(3)(A), local governments receive 4.5925 
percent of state sales tax revenue as state-shared sales tax revenue. 

• The recurring increase in local revenue from the state-shared allocation is estimated to 
be $1,311 ($28,536 x 4.5925%). 

• The net recurring decrease in state revenue is estimated to be $27,225 ($28,536 - 
$1,311). 
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• The total recurring decrease in local revenue is estimated to be $12,521 ($11,210 + 
$1,311).   

• According to the Comptroller of the Treasury and based on State Board records, there 
were approximately 18 properties that received partial denials of exemption in Hawkins 
County due to revenue-producing activity. The assessed value for these properties was 
approximately $1,000,000.  

• According to the Comptroller’s Office, the reduction of local property tax collections 
would range from $25,000 to $50,000 based on 2011 city and county tax rates.  

• It is estimated that any decrease in local property tax revenue will exceed $25,000.  
 
 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Lucian D. Geise, Executive Director 
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